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E.O. 11652: N/A 
TAGS: EEWT, OCON, RO 

SUBJECT: REICH-NICOLAE MEETING-JUNE 13, 1977 
REES: (A) STATE 135117 AND (B) GENEVA 4696 

SUMMARY - MEETING FOR FIRST TIME WITH REICH, AMBASSADOR 
NICOLAE RAISED SEVERAL POINTS PERTAINING TO UPCOMING FOURTH 
SESSION OE ECONOMIC COMMISSION. MAJOR POINT OF DISCUSSION 
WAS DESIRE OF DPM PATAN TO HOLD FOURTH SESSION IN SEPTEMBER, 
IF POSSIBLE. CITING ARGUMENTS EXPRESSED IN REF A, REICH 
NOTED USDOC PROBLEMS IN HOLDING SESSION IN SEPTEMBER OR 
OCTOBER. NICOLAE INDICATED HE WOULD GET A BETTER READING 
ON GOR ACTIVITIES IN NOVEMBER THAT ARE NECESSITATING 
ATAN'S REQUEST AND GET BACK TO US LATER THIS MONTH. 

NICOLAE ALSO RAISED STATUS OF TWO JOINT CONSULTATIVE GROUPS 
AGREED TO IN AGREED MINUTES OF ECONOMIC COMMISSION'S THIRD 
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SESSION; INQUIRED AS TO REICH'S FEELINGS CONCERNING THE 
UPCOMING MEN WAIVER EXTENSION; SOUGHT A STATUS REPORT ON 
SEVERAL EXPORT CONTROL CASES; AND EXPRESSED CONTINUING GOR 
UNHAPPINESS OVER SUITS STILL BEING EMBARGOED. END OE 
SUMMARY. 

1 . ON JUNE 13, 1977, IN A 45 MINUTE SESSION NEW BEWT DAS 
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ALAN REICH MET EOR THE EIRST TIME OEFICIALLY WITH 
AMBASSADOR NICOLAE. AMOASSADOR WAS ACCOMPANIED OY 
ECONOMIC COUNSELOR EODOR. ALTER EXPRESSING SATISEACTION 
OVER RECENTLY CONCLUDED ISLAND CREEK COAL MINE CONTRACT, 
NICOLAE AND REICH DISCUSSED DATES EOR EOURTH SESSION OE 
ECONOMIC COMMISSION. AMOASSADOR CONVEYED MESSAGE EROM 
PATAN THAT, DUE TO MEETINGS, VISITS AND OTHER EVENTS IN 
ROMANIA, PATAN HOPED COMMISSION MEETING COULD BE SCHEDULED 
EOR SEPTEMOER. NOTING THAT SECRETARY KREPS LOOKED FORWARD 
TO UPCOMING SESSION OE COMMISSION AND CITING HER BUSY 
SCHEDULE IN SEPTEMBER AND OCTOBER (OUT WITHOUT NAMING HER 
ITINERARY) REICH EXPLAINED OUR PREEERENCE EOR 
NOVEMBER DATES, SPECIEICALLY NOVEMBER 2-3. 

AMBASSADOR WAS UNCERTAIN EXACTLY WHAT TIME PERIODS IN 
OCTOBER AND NOVEMBER CAUSED DIFEICULTY EOR PATAN 
(PARTICULARLY RCP CONEERENCE WHICH HE SAID WOULD BE 
SOMETIME IN NOVEMBER) BUT INDICATED HE WOULD EIND OUT AND 
GET BACK TO US BY END OE THE MONTH. 

NICOLAE THOUGHT THAT 

THE SECOND HALE OE OCTOBER MIGHT HOLD SOME PROMISE. LATER 
DATES WERE NOT DISCUSSED AT ANY LENGTH ALTHOUGH BOTH 
REICH AND NICOLAE AGREED THAT WE SHOULD NOT HAVE THE 
MEETING SLIP INTO JANUARY, IP POSSIBLE. REICH PELT SURE 
THAT DATES COULD BE WORKED OUT WITHOUT DIPFICULTY. 

2. REGARDING SUBSTANCE OP COMMISSION MEETING, NICOLAE 
AND FODOR RAISED STATUS OP TWO JOINT CONSULTATIVE GROUPS 
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ELECTRONICS AND THIRD-COUNTRY COOPERATION) WHICH ARE 
CITED IN ITEM 13 OF AGREED MINUTES OP COMMISSION THIRD 
SESSION. SPECIEICALLY THEY ASKED WHAT WE WOULD REPORT TO 
THE EOURTH SESSION ON THESE TWO GROUPS SINCE NO MEETINGS 
HAD, AS YET, BEEN HELD. BEWT OPPICIALS REVIEWED THE 
HISTORY OP THESE TWO GROUPS, AS WELL AS LIMITATIONS ON 
COMMERCE IN SPONSORING SUCH MEETINGS. REGARDING THIRD- 
COUNTRY COOPERATION, BEWT NOTED THAT A GOR PROPOSAL HAD 
BEEN RECEIVED EARLY IN 1977 AND THAT WE HAD STUDIED IT 
BUT THAT, IN THE APTERMATH OP THE MARCH EARTHQUAKE, 

NO PURTHER ACTION HAD BEEN TAKEN. BEWT AGREED TO GET BACK 
TO THE EMBASSY WITHIN TWO WEEKS ON THESE TWO JOINT 
CONSULTATIVE GROUPS. 

3. AMBASSADOR RAISED SUBJECT OP EMIGRATION WAIVER 
NECESSARY TO CONTINUE MEN EOR ROMANIA. HE EXPRESSED 
GOR'S APPRECIATION OP PRESIDENTIAL RECOMMENDATION AND 

NOTED THAT MANY CONGRESSMEN AGREED WITH RECOMMENDATION AND 
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SAW IT AS A RESPONSIBLE ACT BY THE PRESIDENT. WHILE 
RECOGNpING THAT THERE WERE OTHERS IN CONGRESS WHO HAD 
RAISED DOUBTS ABOUT ROMANIAN EMIGRATION, NICOLAE 
EXPRESSED VIEW THAT GOR PEREORMANCE ON EMIGRATION HAD 
IMPROVED CONSIDERABLY (HE CITED TOTAL EMIGRATION EIGURE 
EROM ROMANIA OE 8,500 EOR 1976 COMPARED TO 9,000 EOR 
ONLY 5 MONTHS OE 1977). AMBASSADOR ASKED REICH'S OPINION 
OP THE CONGRESSIONAL SITUATION AND WHAT COMMERCE AND THE 
ADMINISTRATION WOULD OE DOING IN SUPPORT OP THE WAIVER. 
REICH RESPONDED THAT GRANTING OF MEN HAD HAD A POSITIVE 
EFPECT ON OUR TRADE RELATIONS AND HE EXPRESSED SATISFACTION 
THAT PRESIDENT HAD EXTENDED THE WAIVER. REICH ADDED, 
HOWEVER, THAT OUR TRADE RELATIONS WERE NOT TO BE TREATED IN 
ISOLATION; THAT THEY WERE INTER-RELATED WITH OTER ISSUES 
IN OUR RELATIONS AND THAT WE MUST TAKE INTO ACCOUNT 
CONGRESSIONAL AND ADMINISTRATION CONCERNS ON HUMANITARI- 
AN ISSUES. 
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REICH SAID HE EXPECTED TO TESTIFY FOR COMMERCE AT THE 
UPCOMING CONGRESSIONAL HEARINGB(JUNE 27 AND JULY 18) AND 
THAT THE AMBASSADOR COULD COUNT ON COMMERCE TO SUPPORT 
THE PRESIDENT'S POSITION ON THIS ISSUE AND THE ACTIVE 
EXPANSION OF OUR TRADE RELATIONS. REICH ADDED THAT ANNUAL 
EMIGRATION WAIVER REVIEW OFFERED US THE OPPORTUNITY TO 
EXCHANGE OUR VIEWS OPENLY WITH THE GOR. NICOLAE SAID HE 
HOPED TO EXPLAIN FULLY THE GOR'S POSITION IN LATER MEETINGS 
WITH REICH BUT HE DID NOTE ROMANIA'S CONCERN UITH 
UNCERTAINTY T'AT THE ANNUAL REVIEW OF EMIGRATION WAIVER 
BRINGS TO OUR RELATIONS. 

4. NICOLAE AND FODOR INQUIRED ABOUT SEVERAL EXPORT CONTROL 
CASES AND IN MOST INSTANCES WERE ADVISED TO CONTACT THE 
COMPANIES WHICH HAD BEEN RECENTLY ADVISED BY OEA REGARDING 
OUTCOME OF THEIR APPLICATIONS. REICH ALSO TOOK THIS 
OPPORTUNITY TO TELL AMBASSADOR THAT ALTHOUGH OEA WAS NO 
LONGER PART OF BEWT, NICOLAE SHOULD LOOK TO BEWT IN THE 
FIRST INSTANCE FOR INFORMATION REGARDING EXPORT LICENSES 
AND THAT BEWT WOULD ARRANGE ANY NECESSARY MEETINGS WITHIN 
COMMERCE. 

5. IN A PARTING SHOT NICOLAE EXPRESSED GOR'S CONTINUING 
UNHAPPINESS OVER SUITS STILL BEING HELD BY USG. NOTING 
THAT THESE SUITS WERE NOW OUT OF SEASON AND THAT U.S. 

CUSTOMER MAY DECIDE NOT TO ACCEPT SUITS EVEN IF THEY 
WERE RELEASED IMMEDIATELY, AMBASSADOR INDICATED THAT HE 
DID NOT WISH TO GO OVER THE ISSUE AGAIN BUT THAT IT WAS 
A BLACK MARK IN OUR OTHERWISE GOOD COMMERCIAL RELATIONS. 
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ALTHOUGH THEY DID NOT HAVE REF B AT THE TIME, BEWT 
OEFICIALS DID INDICATE THEIR UNDERSTANDING THAT 
NEGOTIATORS IN GENEVA WERE VERY CLOSE TO REACHING FINAL 
AGREEMENT. 
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6. COMMENT: BEWT POSITION REGARDING DATES EARLIER THAN 
NOVEMBER EOR COMMISSION IS UNCHANGED EROM REF A. WITH 
SECRETARY KREPS RETURNING EROM HER TRAVELS PROOABLY 
AROUND MID-OCTOBER, COMMISSION MEETING IN SECOND HALE OE 
OCTOBER WOULD PUT UNACCEPTABLE STRAIN ON SECRETARY, AS 
WELL AS BEWT STAFE IN PREPARATION EEEORTS. WE ARE EN- 
COURAGED BY AN APPARENT ROMANIAN WILLINGNESS TO GO ALONG 
WITH OUR TIMING IE EARLIER DATES ARE A PROBLEM FOR US. 

IN ANY CASE WE WOULD APPRECIATE EMBASSY VIEWS REGARDING 
MEETING DATES AND GOR NEEDS. END OF COMMENT. CHRISTOPHER 
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